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SUB J : STANSAAB REPORTEDLY BOWS OUT OF SOVIET ATC CONTRACT 

REF: A) STOCKHOLM 658 ; B) MOSCOW 0996, AND PREVIOUS 

1 . DAVID SHORTT, BRITISH REP. FOR INTERNATIONAL TECHNICAL PRO- 
DUCTS CORPORATION LOCATED IN WASHINGTON, TOLD COMATT HE HAD BEEN 
INFORMED AT MINISTRY OF CIVIL AVIATION APRIL 1 THAT STANSAAB HAD 
BEEN RELEASED FROM ITS OBLIGATIONS UNDER ATC CONTRACT (APPARENTLY 
AT FIRM'S REQUEST) ON SAME DAY. SHORTT SAID THAT HE WAS GIVEN NO 
CONCRETE REASONS FOR SUDDEN ACTION 
ON PART OF SWEDISH FIRM IN CANCELLING ITS ATC 

CONTRACT WITH SOVIETS, BUT APPARENTLY SPECULATION IN MINISTRY WAS 
THAT EXPORT LICENSE PROBLEMS WITH U.S. WERE AN IMPORTANT FACTOR. 
(EMBASSY HAS PREVIOUSLY REPORTED THAT THERE HAS BEEN SUBSTANTIAL 
SOVIET CONCERN THAT STANSAAB TECHNOLOGY IS OPEN TO QUESTION.) 
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2. BEYOND THIS SHORTT WAS UNABLE TO EXPAND AND EMBASSY HAS NOT 
HAD OCCASION TO CONFIRM IT WITH SOVIET MINISTRY OR FOREIGN TRADE 
OFFICIALS. GIVEN EARLIER KEEN INTEREST OF U.S. AIR TRAFFIC 
CONTROL SYSTEMS SUPPLIERS IN THIS DEAL, EMBASSY WOULD BE GRATEFUL 
FOR ANYTHING STOCKHOLM OR USDOC/BEWT CAN ADD TO SUBSTANTIATE 
(OR TO DENY) SHORTT'S UNCONFIRMED ACCOUNT. IF IT TURNS OUT TO BE 
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TRUE, WE WOULD EXPECT U.S. FIRMS (SPERRY-RAND, ITP AND OTHERS ) 

TO REKINDLE THEIR INTEREST IN BIDDING ON SOVIET ATC PROJECT IN 
VERY SHORT ORDER. EMBASSY (USCO) WILL, OF COURSE, DO WHAT IT 
CAN TO SUPPORT THEM IF AND WHEN BOTH THEY AND SOVIETS ENTER INTO 
ACTIVE DISCUSSIONS AGAIN; BUT IN MEANTIME WE WOULD BE INTERESTED 
IN USDOC/BEWT'S VIEWS REGARDING STANSAAB'S BOTTOM-LINE REASONS 
FOR REPORTEDLY DECIDING TO BOW OUT OF SOVIET CONTRACT, PARTICULARLY 
AS THESE ALLEGEDLY RELATE TO USG "SLOWNESS" IN ISSUING REQUISITE 
EXPORT LICENSES TO SWEDISH FIRM FOR U.S. COMPONETRY. SINCE SOVIETS 
ARE UNDER NARROWING TIME LIMITS TO COMPLETE INSTALLATION AND 
FLIGHT-TEST CALIBRATION OF NEW ATC SYSTEM BEFORE 1980 OLYMPICS, 

AND ASSUMING ALLEGED WITHDRAWAL OF STANSAAB OPENS UP 
NEW POSSIBILITIES FOR U.S. SUPPLIERS WHICH COULD LEAD TO SUCCESFUL 
NEGOTIATIONS FOR ONE OR MORE OF THEM, THEN THE SPEED WITH WHICH 
EXPORT LICENSE PROBLEM CAN BE RESOLVED WILL BE AN IMPORTANT ONE. 

WE MIGHT ADD PROBABLY UNNECESSARY OBSERVATION, HOWEVER, THAT 
IN VIEW EARLIER REPORTS OF SWEDISH SENSITIVITY ON MATTER OF 
U.S. EXPORT CONTROLS, ANY UNSEEMLY HASTE IN GRANTING AN 
EXPORT LICENSE FOR THIS PROJECT TO SUCCESSFUL U.S. BIDDER (ASSUM 
ING THERE IS ONE) COULD BE VIEWED WITH SOME UNHAPPINESS IN SWEDEN. 
NONETHELESS, IN OUR VIEW, BASED ON CONVERSATIONS BOTH WITH SOVIET 
OFFICIALS AND INTERESTED WESTERN BUSINESSMENT, BASIC PROBLEM 
FOR STANSAAB ALL ALONG SEEMS TO HAVE BEEN ITS LACK OF PROVEN TECH- 
NOLOGY. 
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